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Kazakhstan Inflation Review

● Annual inflation slowed from 10.3% in June to 10.2% in July,
driven by food prices.

● Food posted the smallest monthly price growth among the
three segments on seasonal cheapening of vegetables and
on meat.

● Non-food monthly inflation eased slightly despite continued
growth in gasoline prices.

● Paid services accelerated, largely on certain housing
services and airfares.

● In July, inflation in Russia held steady, while China's annual
inflation again fell below 1%.

● The FX channel sharply reduced pressure in July on the
back of a strong appreciation of the tenge against all major
currencies.

● We raise our end-2026 inflation forecast from 10% to 10.1%
and lower our end-2027 forecast from 8% to 7.9%.

Annual Inflation Slowed for the Tenth Consecutive Month,
Coming in at 10.2% in July

This is 0.1 pp below the June reading, though the pace of decline
remains slow. Seasonal declines in vegetable prices resumed in July,
but the pace of deflation over May-July was much weaker than last
year. Meat is also contributing to slowing inflation this year following
the sharp price growth in 2025. Overall food inflation, while low
relative to June, sits slightly above the July average. Monthly gasoline
price growth continues to accelerate and came in at the highest level
since the start of the moratorium. Non-food goods showed a slight
slowdown and also made a modest contribution. At the same time,
housing services posted notable price growth on electricity and waste
collection services after a stable June. The resolution of the fuel crisis
in Russia and the strengthening tenge give less cause for concern,
but the mixed food disinflation figures offset this, leaving our forecast
broadly unchanged.
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Monthly inflation dynamics and forecast, %

0.9%

0.4%

0.9%

0.3%

1.6%

0.5%

1.2%

0.6%

0.0%

0.3%

0.6%

0.9%

1.2%

1.5%

1.8%

0
7
.2

4

1
0
.2

4

0
1
.2

5

0
4
.2

5

0
7
.2

5

1
0
.2

5

0
1
.2

6

0
4
.2

6

0
7
.2

6

1
0
.2

6

0
1
.2

7

0
4
.2

7

0
7
.2

7

1
0
.2

7

0
1
.2

8

0
4
.2

8

0
7
.2

8

Inflation, y/y, % 10.2

Inflation, July 2025, y/y, % 11.8

Inflation, m/m, % 0.6

Inflation, July 2025, m/m, % 0.7

Food inflation, y/y, % 10.1

Non-food inflation, y/y, % 11.7

Paid services inflation, y/y, % 9.2

Annual inflation forecast, 2026, % 11.0

Annual inflation forecast, 2027, % 7.9

Inflation expectations, 12-month, % 12.1

Real interest rate, % 6.55

GDP growth, 7M 2026, y/y, % 4.1

USDKZT growth, end period, y/y, % -14.3

RUBKZT growth, end period, y/y, % -19.0

Base rate, % 16.75

TONIA rate, % 15.85

Government bond yield ~3Y, % 15.0

Government bond yield ~12Y, % 14.0
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Food Inflation Continues to Slow

Prices rose by an average of 0.4% m/m, below the June reading
of 0.6% and better than last year's 0.7%. That said, the result was
not outstanding, as it is 0.1 pp above the average July reading over
the previous 10 years. Fruits and vegetables returned to deflation
after a rather weak June, declining 2.4% m/m. The largest price
declines came from cucumbers (-23% m/m), tomatoes (-18% m/
m), and carrots (-5.3% m/m). Even so, the cumulative decline in
vegetable prices over the seasonal May-July period is not as large
(-2.7%) as last year, when the decline reached -12%. Meat was also
a factor behind the slowdown in food inflation, rising just 0.7% m/m
(1.9% m/m in 2025).

Non-Food Monthly Inflation Eased Slightly

Price growth came in at 0.7% m/m, notably below the June reading
of 0.9% m/m and slightly below the 2025 figure of 0.8%. Over
the year, non-food goods rose 11.7%, holding at this level for
the fourth consecutive month. Despite continued acceleration in
pharmaceutical prices (+1.8% m/m versus +1.1% m/m a year earlier)
and notable growth in household appliance prices, the modest
slowdown in gasoline prices offset this. Household appliances rose
1.1% m/m (0% in July 2025), largely on irons and refrigerators.
Gasoline rose a notable 1.3% m/m on average, but this is 0.3 pp
below last year. Even so, monthly price growth came in at the highest
in nine months, that is, since the price growth moratorium last year.

Paid Services Accelerated on Airfares and Certain Housing
Services

Annual price growth in this segment came in at 9.2%, accelerating for
the second consecutive month. In July alone, the segment grew 0.7%
m/m, 0.4 pp below the June reading but 0.2 pp above last year's July.
The main factors behind the acceleration were transport and utility
services. Transport services rose 1.2% m/m on average (0.3% in
2025), largely on higher airfares (+3.2% m/m). Utility services largely
held at prior price levels. Only electricity (+2.2% m/m) and waste
collection (+1.6% m/m) rose. On the other hand, communication
services slowed 0.9 pp on home internet.

Aggregated Inflation Among Trading Partners Was Unchanged

The import-weighted annual inflation across key trading-partner
countries held steady. The aggregated indicator for Russia, China,
and the EU fell from 2.49% to 2.48%. Inflation in Russia was
virtually unchanged in July at nearly 6%. In July, according to our
calculations, Russia saw notable monthly price growth for frozen
chicken (+9.2%), granulated sugar (+8.7%), gasoline and diesel
(+5-7%), and buckwheat (+4.8%). Pressure on vegetables declined
sharply: prices for tomatoes, cucumbers, cabbage, onions, and
potatoes fell over July. In China, annual inflation slowed from 1% to
0.9%, the lowest since January. In the Eurozone, inflation ticked up:
from 2.8% in June to 2.9% in July on the back of accelerating energy
prices from 8.5% to 10% y/y. Services price growth accelerated from
3.2% to 3.3% y/y, while food inflation slowed from 1.5% to 1.2% y/y.
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Strong Tenge Appreciation Against the Currency Basket

The import-weighted annual change of the four main currencies
(USD, EUR, RUB, CNY) against the tenge in July was -10% y/y, the
lowest reading since January 2024. For comparison, in last year's
July the reading reached 18% y/y. Separately, in July the tenge
strengthened against the currency basket by 5.6% m/m, largely on
the ruble, which weakened 8.7% m/m against the tenge. The ruble's
resulting monthly contribution to the cheapening of the currency
basket was 39% (dollar 27%, euro 25%). In annual terms, the dollar
fell 11%, the euro 13%, the yuan 5.5%, and the ruble 9.8%.

The UN FAO Food Price Index Posted a Slight Increase in July

Global food prices rose on average by 1% y/y. Compared with June,
the FAO index rose 0.6% m/m, largely on sugar (+5.6% m/m). Grains
(+3.4% m/m) and oils and fats (+2% m/m) also rose. Over the year,
prices rose most strongly for oils and fats (+17%) and grains (+6.9%).
Meat inflation is slowing, from 4.3% to 0.8% y/y. At the same time,
dairy prices (-25% y/y) and sugar (-8% y/y) continue to show notable
annual declines.

We Raise Our End-2026 Annual Inflation Forecast From 10% to
10.1%

The July inflation slowdown was in line with our expectations.
However, we had expected a more notable slowdown in food
inflation, while for paid services we had expected stronger price
growth. Seasonal vegetable price declines came in worse than our
expectations, and this weighed on our forecast. On the other hand,
we improved our forecast for paid services in the coming months on
the back of stable prices across most utility services. The stabilization
of inflation in Russia, the resolution of the fuel crisis, and the strong
appreciation of the tenge against all currencies, including the ruble,
remain disinflationary factors. Nonetheless, the low base of October
2025 (due to the moratorium), along with further growth in fuel prices,
will in our view return headline inflation closer to 10% by year-end.
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• The Company and its affiliated persons or related parties do not act as corporate brokers for the Issuer.

• The Issuer does not hold a significant volume of shares of participation in the Company.

• The Company may act as a market maker in relation to the Issuer’s shares. A detailed list of financial instruments is outlined on the Kazakhstan
Stock Exchange website and is available via this link: https://kase.kz/ru/membership/SEVEN/

European Union

Information and analytical services, along with materials, are provided by Freedom Finance Europe Ltd (hereinafter referred to as “FFE”) as part
of the specified services and are not offered as an independent activity. FFE reserves the right to refuse service to individuals who do not meet
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the client criteria or are subject to bans or restrictions on such services under European Union law. Additional restrictions may also be enforced
based on the FFE’s internal procedures and controls.

FFE provides financial services in the European Union in accordance with license CIF 275/15 for all types of activities required by FFE as granted
by the Cyprus Securities and Exchange Commission (CySEC) on May 20, 2015.

Disclaimer: Additional information is available upon request. Investing in securities and other financial instruments always involves the risk of
capital loss. The client must personally acknowledge this, including by reading the Risk Disclosure Notice. Opinions and estimates represent our
judgments as of the date hereof and are subject to change without notice. Fees, charges and other expenses may reduce the financial performance
of your investment. Past performance is not a reliable indicator of future results, and the value of investments may go up or down, potentially
resulting in losses. There is no guarantee of future returns. This material is not intended to be an offer or solicitation to buy or sell any financial
instrument. The opinions and recommendations provided herein do not consider any individual circumstances, goals or needs of the client and do
not constitute an investment advisory service. Recipients of this report must make their own independent decisions in relation to any securities or
financial instruments referred to herein. It is important to seek professional financial advice before making any investments, as this may lead to
a strategic, well-informed approach that minimizes risks and maximizes long-term financial growth. We strongly recommend conducting thorough
research and consulting with an independent financial advisor before making any investment decisions. The information has been obtained from
sources that FFE believes to be reliable; its affiliates and/or subsidiaries do not guarantee completeness or accuracy of such information, save for
disclosures related to FFE and/or its affiliates/agents and analyst's interactions with the issuer being the subject of research. All prices provided
are indicative closing prices for the relevant securities, unless explicitly stated otherwise.

FFE may trade the financial instruments referenced in this material as a counterparty or liquidity provider. However, all recommendations and
information provided in this research report are independent and unaffected by FFE’s trading positions. We take all necessary measures to prevent
conflicts of interest and uphold the objectivity of the information provided.

Uzbekistan

This report has been prepared by analysts of FREEDOM or an affiliate of Freedom Finance Foreign Enterprise Limited Liability Partnership
(hereinafter referred to as the "FFFE"). Each analyst confirms that opinions and conclusions presented in this report regarding to securities or
issuers reflect their personal point of view only. All recommendations and opinions presented in this report are current as of the publication date
and have been prepared with maximum effort to ensure accuracy, completeness, and reliability.

This report has been prepared independently of the FFFE, and all opinions and recommendations expressed herein are based on information
available at the time of its preparation. Despite the measures taken to ensure the accuracy, completeness and reliability of the information provided,
neither the analysts, FFFE, nor its directors or employees can guarantee absolute accuracy, completeness or reliability of the information. This
report has been prepared taking into account the limitations and risks, which are inherent to the analysis of securities and financial markets and
shall not be considered as an accurate prediction of future market conditions.

FFFE, its employees, analysts, directors, and associated parties shall not be responsible for any losses or consequences resulting from the use
of the information provided in this report for making investment decisions. The information contained in this report does not constitute an offer
or recommendation to buy, sell, or otherwise dispose of securities. This report does not represent an assessment of the value of a business, its
assets or its securities and can not be considered as a basis for making investment decisions.

Past performance of securities or markets is not a guarantee of future performance. The selection of securities for investment, as well as the
potential consequences is solely the risk of investor.

FFFE, its employees, analysts and directors act in strict compliance with applicable legal requirements and standards of professional activity in
the securities market. All materials in this report do not guarantee profit or constitute specific investment advice. The selection of securities for
investment and its consequences are solely the risk of investor, who shall make decisions carefully, taking into account all risks associated with
investments in the securities market.

United Arab Emirates

This Report is distributed in and from the Abu Dhabi Global Market ("ADGM") by Freedom Broker Global Markets Ltd ("FBGM"), a company
incorporated in the ADGM (registration No. 25613) and authorised and regulated by the Financial Services Regulatory Authority of the ADGM
(the "FSRA") under Financial Services Permission No. 250006. FBGM and Freedom Broker are affiliates, each being an indirect subsidiary of
Freedom Holding Corp. (NASDAQ: FRHC). For the purposes of distribution in or from the ADGM, references in the disclosures contained in this
Report to FREEDOM, the Firm or the Company include FBGM and its Associates (as defined in the FSRA Glossary Rulebook) only where the
context relates to such ADGM distribution.

This Report was prepared solely by Freedom Finance Global PLC and the analysts named herein. FBGM is a separate legal entity, did not
participate in the preparation, review or independent verification of this Report, is not the author of the research contained herein and makes
no representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein. To the fullest extent
permitted by applicable law, FBGM accepts no liability for any loss or other consequence arising from the use of this Report; nothing in this Report
excludes or restricts any duty or liability which FBGM may have under the ADGM Founding Law, the Financial Services and Markets Regulations
2015 or the rules of the FSRA.
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When distributing in or from the ADGM, this Report is directed only at Persons who meet the criteria of Professional Clients or Market Counterparties
as defined in the FSRA Conduct of Business Rulebook. It is not directed at any other Person, and no other Person should act upon it; in particular,
it must not be relied upon by or distributed to Retail Clients. For the purposes of distribution in or from the ADGM, this section prevails over any
other statement in this Report regarding the persons to whom this Report is addressed or the categories of recipients who may receive or rely
on it. By accepting this Report, the recipient represents that it is a Professional Client or a Market Counterparty and agrees not to distribute this
Report to any other Person.

This Report has not been reviewed, verified or approved by the FSRA or any other regulatory authority, and the FSRA accepts no responsibility
for its contents. This Report is provided for information purposes only and does not constitute legal or tax advice, personal investment advice,
a personal recommendation or an offer, solicitation or invitation to buy or sell any securities or other financial instruments. Trading in financial
instruments involves a high degree of risk, including the risk of losing the entire invested capital; the value of investments and any income from
them may fall as well as rise, and past performance is not a reliable indicator of future results. Recipients should make their own assessment of
the merits and risks of any transaction and, where appropriate, obtain independent professional advice. Recipients in the ADGM should direct
any queries regarding this Report to FBGM.

Outside the ADGM, this Report is not directed at any person in the United Arab Emirates. FBGM is not licensed by the UAE Capital Market Authority
(the "CMA") or by the Central Bank of the UAE. This Report has not been approved by, filed with or registered with the CMA, the Central Bank of the
UAE or any other authority in the UAE outside the ADGM, does not constitute a promotion, offering or distribution of securities or financial products
in the UAE outside the ADGM and must not be relied upon by any person in the UAE other than in circumstances permitted by applicable UAE law.

The distribution of this Report in other jurisdictions, including elsewhere in the Middle East and North Africa, may be restricted by law. This Report
is not directed at, and is not intended for distribution to or use by any person in any jurisdiction where such distribution or use would be contrary
to applicable law or regulation or would subject FBGM or any of its affiliates to any registration or licensing requirement. Persons into whose
possession this Report comes are required to inform themselves about, and to observe, any such restrictions.
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